UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION
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The Commission, by order issued on June 19, 2001, appointed the Chief

Administrative Law Judge to serve as a settlement judge in these proceedings to assist the
parties in reaching a settlement of past accounts and in structuring new arrangements for
Cadlifornias energy future. The Commission stated that in order to achieve thisgoal, it is
imperative that the parties reach agreement on (1) the additional load that is to be moved
from the spot market to longer-term contracts, (2) refund (offset) issues related to past
period, and (3) creditworthiness matters. The Commission directed that the Chief Judge

convene a settlement conference no later than June 25, 2001.
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Accordingly, the Chief Judge will schedule a settlement conference with the
parties beginning at 10:00 am. on June 25, 2001, in Hearing Room 1 of the Federal
Energy Regulatory Commission, 888 First Street, NE, Washington, DC. The parties will
be prepared to discuss the issues set forth by the Commission in its June 19, 2001 order.
All parties must have principals present with full authority to approve and accept any
matters agreed upon. The Chief Judge is available to talk with the parties, either by
telephone or in person, prior to the conference. Parties may call the Chief Judge's
Assistant, Ms. Ruby Meek, at 202-219-2500 to make conference arrangements.

CurtisL. Wagner, Jr.
Chief Administrative Law Judge



